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CONPIDENTIAL CAIRO 5188 

E.O. 11652: GDS 

TAGS: EGEN, PFOR, BEXP, EINV 

SUBJECT: ARAB BOYCOTT OP ISRAEL: ALEXANDRIA CONPERENCE : ROCKWELL 
DROPPED PROM BLACKLIST 

REF CAIRO 4329 

1. EMBASSY HAS BEEN ADVISED BY LOCAL ROCKWELL REP (HUSSEIN 
ZAKI, MEMBER OP US/EGYPTIAN BUSINESS COUNCIL) THAT COMPANY 
HAS BEEN REMOVED PROM BLACKLIST. ACTION ALLEGEDLY TOOK 
PLACE APRIL 3 DURING ALEXANDRIA CONFERENCE OP AL BOYCOTT 
COMMISSION. 

2. ZAKI SAYS THAT MOVING PORCE WHICH SECURED ROCKWELL'S 
REMOVAL WAS FONMIN FAHMY WORKING BEHIND THE SCENES AND USING 
PACT THAT COMPANY HAS MADE INVESTMENTS IN EGYPT AS PRIMARY 
LEVER. (ROCKWELL SUBSIDIARY HAS SMALL JOINT VENTURE WITH GOE 
MILITARY PACTORIES TO PRODUCE OIL FIELD WELL HEADS, PIRST SALES 
PROM THIS PACILITY HAVE EVIDENTLY JUST BEEN CONCLUDED). 

PAHMY WAS ABLE TO CONVINCE COMMISSION THAT 

SERIOUS ADVERSE IMPACT ON EGYPTIAN INVESTMENT PROGRAM 
WOULD RESULT FROM FAILURE TO ACT ON ROCKWELL. 
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3. WE ARE ADVISED THAT COMPANY IS WELL AWARE OE THIS MOVE, 

WHICH WAS MAIOR EACTOR IN DECISION TO OPEN CORPORATE OEEICE 
IN CAIRO IN NEAR EUTURE. ZAKI SAYS GOE HAS INEORMED 
GOVERNMENT AGENCIES, E.G. CUSTOMS AUTHORITIES, OE REMOVAL 
OE EIRM EROM BLACKLIST. 

4. ACCORDING ZAKI, SOME 30 AMERICAN COMPANIES WERE 
REMOVED EROM LIST IN APRIL SESSION. HE SAYS NONE OE 
MAJOR COMPANIES WERE SO AEFECTED BUT PROMISED TO 
PRODUCE LIST FOR US IN NEXT EEW DAYS. 

5. COMMENT: THIS REPORT IS SOMEWHAT AT ODDS WITH OTHER 
ACCOUNTS OE RESULTS OE BOYCOTT MEETING. EOR EXAMPLE, WITH 
THE EXCEPTION OF ONE ACTION IN GULF STATE, WE DO NOT KNOW 
THAT ROCKWELL ACTUALLY HAD BEEN BOYCOTTED. WE DO KNOW, 
HOWEVER, THAT CONEERENCES HAVE PREVIOUSLY DISCUSSED POSSIBLE 
ACTIONS AGAINST ROCKWELL. REARRANGING ZAKI'S ACCOUNT SLIGHTLY, 
IT IS CONCEIVABLE THAT EGYPT AGRUED SUCCESSEULLY AGAINST 
PLACING ROCKWELL ON BOYCOTT BECAUSE OF ITS RECENT INVESTMENT 
IN EGYPT. AS EMBASSY HAS REPORTED (REETEL, THAT CONFERENCE 
REPORTEDLY DID NOT DISCUSS STATUS OE US EIRMS. THIS IS NOT 
TOTALLY AT VARIANCE WITH ZAKI'S STORY, SINCE DECISION NOT 

TO BLACKLIST COULD BE CONSTRUED TO FIT ABOVE REPORT. 
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